Recitation 4 (Section 018)
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Today’s Agenda

e Important Anouncements
e Last week review
e Auction Experiment

e In Class Activity



Anouncements!

e Midterm is coming up on October 12th
from 6:50pm — 7:50pm.
e Download both the Honorlock App and

Chrome Extension!

e Honorlock Practice Quiz, finish well

ahead of midterm!
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Price Elasticity of Demand

How do we calculate Price Elasticity of Demand in this class given
datapoints (Q1, P1) and (Q2, P2)?

Q@ -Q
A. Pi_Pll
B (Q— Q1)/ Q1
- (P2—P1)/P1
(Q2 _ Ql)/ (Q1+Qz>
C.
(P2 —P1)/ (%)
p. 9@ A~

dP @



Income Elasticity of Demand

How do we calculate Income Elasticity of Demand in this class
given datapoints (Q1, /1) and (Q2, h)?

o (@ = Q)/(%4%) g (k= h)/(%52)
(/2—/1)/ (%) (QZ—Ql)/ (W)

(Q—Qi)/&
cC.———
(IZ_II)/II D. (P2_P1)/(P142rP2)




Cross-Price Elasticity of Demand

How do we calculate Cross-Price Elasticity of Demand for good X

with respect to the price of good Y, given datapoints (Qx 1, Py 1)
and (Qx,2, Py 2)?

(Qx2 — Qx,1) (QX 1+QX2) (Py2—Pva)/ (Py IZPY'Z)
A. NPT B. Qx.11Q

(Py2—Py1)/ (Yl ”) (QX2_QX1)/(X12 X’2>
_ (@ra— Q) (Beose) (@2 = Qu)/ (22422)

(Px2 — Px1) (PX 1+Px, 2) (Px2— Px1)/ (PX 142rP><,2>



Identify the Elasticity

For each graph below, identify whether demand is elastic, inelastic,
perfectly elastic, perfectly inelastic, or unit elastic over the relevant

range.
Graph 1 Graph 3
P P
L L
Q Q
Graph 2 Graph 4

P

— —
Q Q



Open up Mindtap!



Open up Canvas and navigate
to “In-Class Activity 3

(Discussions)

10
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